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Experts in Many Lines Affirm That
America Is Experiencing an Un-
pfecedented Era of Commercial

Growth.

Timidity in Business Cannoct Be
Justified, They Say, in View of
Proofs That Now, as Never Eefore,
Opportunity BecKons.

ROM all angles it appears that an un.
usnal and significant era of prosperity
rived.

has a
“Prosperity,” declared John H. Fahey,
president of the United States Chamber of
Commerce, "is with us now. It is distinctly
pere, and there is no question of its coming in
ew months or at some indefinite future
pesiod. It has been rapidly developing dur-
ing the last year. Bank clearings, general In-
dustry, the records of the railroads, all bear
this out. In my mind there is no doubt that
1916 will be 8 tremendous year—that it will be
the biggest single year in the history of the
United States.

“Good business men like to be cautious,
and are seldom found overenthusiastic. But
the developments of the last few months have
forced men to emphatic conclusions. Busi-
ness men In Europe appear to have taken
stock of the great impetus here before our
own business men have realized what has de-

2§

veloped. In Europe the American commer-
cdal development has been visioned very
clearly.

“Not only has this situation served to speed
the pulse of our domestic trade; it has jarred
our people as a whole into a consideration of
matters outside that narrow circle In which
they had been moving. Americans have been
learning to think not alone nationally but
internationally. The importance of having an
international perspective can hardly be exag-
gerated. As & result of this awakened inter-
est in larger fssues then the mere home issues,
we are turning oup attention out into the
world,. We ere eat&‘zlishing new commercial
relations. These relations will endure if we

can make them endure.

NEW FIELDS ABROAD.

“The forelgn field has hitherto been prac-
tically closed to most of our people. The
large corporations have engaged in trade
abroad, but they have been much alone in
this. They have blazed a trail, however, which
will make it easier now for business men gen-
erally to get a foothold. Education in the
matter of world business has been rapid. Al-
ready conditions are rap idly changing. New
opportunities are constantly opening up, and
these are being taken advantage of in a very
encouraging manner. What it has taken other
tountries years and years to develop America
bas had thrust on her. The situation ls prob-
dly without precedent.

"While 1 consider it necessary under these
conditions for business men to show courage
iad go ahead, at the same time the situation
embodies perhaps not a few dangers, which
it must be the act of wisdom to shun But
the danger of becorning overzealous in the
tew internationallsm which is opening up Is
warcely one. There will rather be a tendency
on the part of those engaged In domestic
trade to rest content with the improved con-
ditlons at home and not respond to that broad-
ming Impulse which urges venture in foreign
fielda,

“The development of forelgn commerce in-
volves factors with which few are really fa-
miliar. For instance, long credits, now belng
% familiarly spoken of in world negotiations,
ate to many items of mystery which stimu-
late rather doubt and diffidence than the spirit
But it is a fact that no new

of cobiperation
feet without

bosiness ever was set on its
entailing some chance of loss.
*The fear of loss through competition after
the war has come to an end deters some men
from enllsting genius and capitzl. But men
tre becoming rapidly educated to and famil-
larized with these details, and there is far less
feserve and conservatism than might have been
femarked in this country a few months ago.
“The question of our maintalning the posli-
ion we win during this brilliant period rests
tatirely with ourselves. [f we take advan-
tage of the unusual oppertunities which are
opening up and learn to plan scientifically for
the future, the position may be anchored. But
& great deal of system must be incorporated
Mt the conduct of affairs. No hit and miss
Proposition will do. Out of the ploneer ex-
periences encountered during the formative
period we have emerged—emerged from the
&2 of long guesses and chances to the era
when there must be more of the positive
Tnow! Naticnal efficiency in all departments
must be augmented
“In the face of this
?ﬂ‘!uu in business of all kinds it would be
ile to deny thar the foreign complex has been
8 large facror bringing this Increase about
back of this are othe:r issues which have
been little gppreciated. Last year we pro-
duced the blggest crops in the history of the
Ration. Owr whole domestic mechanism was
A wplendid shape st the outbreak of hostili-
fies abroad Tempora'y industries, such as
grown up out of the need of war munl-
ihl. of course, bring a great stimulus to
bear, pyy meanwhile all sorts of readjuse-
: in the world's business are taking place.
-‘f" time was bound to come when Amer-
1 stop living just for herself and

enormous domestic

Prosperity

broaden out her In-
terests and sympa-
thies, In a sense we
have just begun to
discover the world.”

The president of
one of New York's
stronigest banks,
who desires that his
name be withheld,
said that while It
was possible to be
overenthusiastic, in
his opinion the coun-
try was facing a con-
dition of general
prosperity such as it
had never experi-

enced.

*The country was
never in better
shape,” he declared
‘Of course, the
prosperity is to be

attributed as largely .
to foreign trade as r
to domestic. Prob-
ably It hinges direct-
ly upon the enor-
mous increase In our
exportation on ac-
count of the war.
Still it is a gratify-
ing fact that domes-
tic commerce has
picked up wopder-
fully within the last
month or so.

"Many depart.
ments of American
business report
splendid  progress,
especially In the
Middle West, the
Northwest and the South. That these local-
Ities show a proportionately greater prosper-
ity than the Eastern states would seem to In-
dicate that the producing centres, as a general
thing, are doing a bigrer business than the
manufacturing centres. The rural cutput this
year was unusually satisfactory.

“In normal times steel is considered the
barometer of domestic business. At present,
however, steel is the barometer of the foreign
business. Should the war suddenly terminate,
the demand for munition products would, of
courss, be snapped short. But whether this
cessation of demand would not be stabilized
by a great increase in the demand for peace
products while Europe gets on her feet once
more is a question with a strong affirmative
ready to meet it

“The banks of this country have a great
surplus of funds. This is true in all financial
centres. And the demand ls herdly up to
its normal notch. But this Iz merely another
instance of the abnormality of the whole pres-
ent situstion. With an abnormal export trade,
the whole commercial world must be affected
to some extent. This trade, coupled with the
steadily augmenting pile of forelgn credits in
this country, spells increased purchasing.

GOOD SIGNS IN WALL STREET.

“How permanent this era of prosperity may
prove is, of course, problematic al. Those who
are overoptimistic and venture foolishly on
the prospect of fabulous gains may reap A&
harvest of bitter disappointment But &ll busl-
ness which is bullding steadily and sanely must
experience decided and fasting results. In
Wall Street there Is an admirable reflection
of the times.”

Asked whether any stepa might bhe taken
either by the government or by corporation
influence to render permanent this sscendancy
of the United States commercially, the banker
said the question possessed too many ramifi-
cations to be gone into, involving political
issues as well as purely business issues

“Are you thinking especially of the ship
purchase project?” he was asked.

“Of course,”" he replied, “if a government
owned merchant manne could be established
the United States would stand a much better
chow of becoming the foremost commercial
power of the world But the shipping bill
by the last Congress malkes it impossi-

passed
to operate with-

ble for American companies
out loss in competition with foreign concerns.

“The wisest measures for rendering this era
rmanent are those which in-
volve quiet and reasonably conservative melh-
ods of conducting business Prosperity in its
truest analysis sifts down always to the indi-
vidual What prosperity means to him be-
comes in multiple what prosperity means to
the nation.”

“ls it not true,” he was asked, “that the
barometer of commetce is to be found in the
banking realm?"”

“Only half true,” he responded. “It is true,
of course, that there Is a vital link between
finance and trade, but it is rather that wrade
affects money than that money affgcts trade.
Naturally, when money is plentiful, trade will

of prosperity pe

S. H. Ditchett ( left ),
Chamber of Commerce, who submit abundant evidence of our national prosperity.
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Fnormous Foreign Transactions Occasioned by the
War Are Expected to Lead to Great and Perma-
nent Expansion of Our Dealings in Other Lands
—Banks in Good Condition and Railways

Hardly Able to Handle All Traffic.

be In the hest ghape. But the complexion of
the times ghould first be sought in the mer-
cury of the commercial gauge always.”

Foreign comment echoes native estimation
of the exalted position the United States is
attaining. Professor Jastrow, of Berlin, a
noted financial authority, has prophesied that
the dollar is rapidly gaining supremacy over
sterling. The time is auspicious, and, accord-
ing to Professor Jastrow, this country is mak-
ing good use of the opportunity presented.

Reliable assurances from the freight de-
partments of lines are all to the effect that
railroads all over the country are doing the
biggest business in their history.

“Tt is safe to say.” one high official declared,
“that every bit of the available rolling stock
of all the railroads is now in continuous use.
It is only by using all the avallable cars that
the situation can be met satisfactorily.”

Another official said that while It s difficult,
because traffic is so closely Interrelated, to
draw a line between domestic and foreign ship-
ments, indications amply show that the do-
mestic trade is rapidly picking up.

The railroad men say this era of prosperity
is likely to prove permanent. It is pointed out
that the country is flooded with money and
that, with so promising an economic outlook,
trade of every sort in the United States should
be stimulated.

From the Middle West in particular comes
the announcement that large orders for new
freight cars and locomotives are being given.
And this activity is not confined to America
Orders are coming from European govern-
ment railroads for large numbers of freight
cars.

“The Drygoods Economist,” & reliable trade
journal devoted to textile Interests, recently
conducted a very interesting national capvass
for the purpose of sounding out busin
ditions and outiooks. “The Ecanomum

“Skilled observers of trade and industrial

developments have become impressed with the
favorable character of the outlook. In this
respect there has been a marked change for
the better even within the last thirty days.

“Not only gratification, but also surprise
has resulted from the change in the situation
at the South. Exports of cotton have far ex-
ceeded expectations. Thus the pressure of
the extraordinarily large crop of the last cot-
ton year is relieved.

“In the grain producing states, as every one
knows, large crops are being harvested, and
in’ many manufacturing centres operatives are
busily employed at high wages.

“It is of particular importance at this time
to consider the probable effects of the ex-
penditures which will be made in this coun-
‘ry as a result of the $500,000,000 credit es-
ablished here through the negotiations be-
tween representatives of the French and Brit-
Ish governments and American bankers.
There ls good reason to anticipate that the
heavy purchases thus made possible will be
distributed over the entire country.

“Besides the loregoing, let us glance at the
improvement in business conditions all over
the country.

“With the exception of those from the Phila-
delphia and San Francisco districts all the
reports are favorable. Even in the Philadel-
phia district there is improvement in steel,
petroleum, leather and tobacco From San
Francisco come complaints of dulness in lum-
ber, but this is ofiset by good crops and the
growing importance of trude with Alaska.

“In New York general expansion is the
word. From Chicago also comes word of
improvement, particularly in steel. St. Louis
wholesalers and jobbers tell of expansion in
business. In Minneapolis, though the crops
are later than was expected, things are going
well Kansas City reports a new epoch in
sheep raising, with expansion in the muning
of lead and zinc Cleveland also tells of im-

Well-informed Men Cite Proofs of Cur
Unprecedented and lncreas-

ing Prosperity.

“In my mind there Is no doubt that 1916 will be the biggest year In the

history of the United States.”
.

“ln Europe the Amerlcan commerclal development has been visioned very
clearly . .. What It has taken other countries years and years to develop,

America has had thrust on her.”
»
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“It is safe to say that every blt of avallable rolling stock of all the rail-

roads is now in continuous use.”
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“The stock of goods on hand In the textile manufacturing plants Is very
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small . . . The general condition of the country Is reflected In this textile I

prosperity.”
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ediior of “The Dry Goods Fconomist,”” and John H. Fahey, president of the United States s

provement, with
special reference to
ore, grain, wool, cot-
ton goods and dry-
goods. The Rich-
mond district  re-
ports activity in the
manufacturing of
furniture and in the
movement of coal
Atlanta is encourag-
ed over the cotton
outlock.”

8. H. Ditchett, ed-
Itor of “The Dry-
goods Economist,”
said:

“The stock of
goods on hand in
the textile manufac-
turing plants is very
small. So great is
the present demand
both for home com-
and for
foreign markets that
it Is impossible to
turn out more than
required. The
general condition of
the country s re-
flected in this tex-
tile prosperity.

“Conditions in the
South appear to have
altered marvellously.
Information from a
reliable source gives
these significant fig-
ures: In 1914 the
total export of cot-
ton was 3,734,531
bales, while thus far
In 1915 the export
trade in cotton has
amounted to 6,609,458 bales. In 1914 cotton
was selling at about seven and a half cents a
pound. The present quotation is about 12 cents.

“Manufacturers in this country are benefited
by the marked decline in importation. Eng-
lish looms are entirely engaged supplying the
English market, while the French looms are
in the hands of the Germans. German looms
cannot ship anything to America. The large
orders for army clothing placed here by Euro-
pean governments have advanced the prices on
all lines of cotton goods and woollen dress
goods,

“The one cloud on the horizon is the grow-
ing dcarcity of dyestuffs in this country. Most
of the dyestuffs have hitherto been supplied
by Germany, and, while a small quantity can
be produced here, it s impossible with pres-
ent equipment to produce enough.”

One of the most prominent wholesale
grocers of the Middle West, when in New
York recently, said he never had known the
business to be so good as at present.

PORESEES NO RELAPSE.

“Our October sales,” he sald, “were the
heaviest October sales ever made by the com-
pany. I anticipate that the November busi-
ness will be proportionately greater, and, in-
deed, see no indication of a relapse in the
future.”

While it would be difficult to tabulate all
the industries which are benefiting by Euro-
pean hostilities or which for more general rea-
sons are enjoying unprecedented prosperity,
the manufacture of toys commands particular
attention,

Germany hitherto has enjoyed almost a
monopoly of the production of toys, particu-
larly of a mechanical natire but because of
the war it is probable that “hiade in Germany”
tags will be very little in evidence in America
this Christmas.

Anierican ingenuity, however, is meeting the
situation The domestic toy manufactories are
doubling and trebling their output, and the
market this Christmas will be flooded with
home-made goods A permanent iNCrease of
the industry in America may result

From the Bureau of Foreign and Domestic
Commerce comes a report that many agents
from foreign countries are in the United
States on the trail of new trade relations.
This direct soliciting of business is taken to
demonstrate conclusively that the United
States is to-day looked upon as the natural
market of the world.

Many of these agents represent foreign firms
which contemplate making big purchases in
this country. Others are here for the pur-
pose of arousing interest in the further estab-
lishment of American agencies abroad. The
Orient, Australia and certain South American
countries also are sending trade promoters
to us.

Foreseeing that the end of European hos-
tilities will mean an enormous readjustment
in American industrial fields, corporations al-
ready are joining hands in an effort to fore-
stall and avert any great shock. There will,
of course, be an immediate discontinuance of
munition orders once peace is established. And
as Europe gets on her feet again orders of
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Good Crops, Busy Factories and
PRapidly Widening MarKets Tell
the Story—Facilities in Various
Branches Inadequate.

Optimism Expressed by Individuals
Is Borne Out by Statistics and
Trade Reports Collected Care-
fully from Many Sources.

great extent and variety will also dwindle to
little or nothing. That this diminution, when
it does come, may not bring about serious
economic complications here, the National
Founders® Association, which recently con-
vened in this city, will take steps to expand
the local fieil and fortify in every way pos-
sible against loss of profits and the necessity
of lowering wages.

E. V. Douglas, secretary of the Amerlcan
Manufacturers’ Export Association, said:

“There is considerahle misapprehension at
present with regard to actual business condi-
tions in the United States. Throughout the
Eastern seaboard and New England, and ex-
tending over the country otherwise in propor-
tion to the ability of certain districts to sup-
ply manufactured products and foodstuffs for
which the European war has created such a
large demand, a prosperity has been estab-
lished which must be regarded as partly, at
least, of an ephemeral nature.

“It Is also true that this prosperity has had
its effect in other directions, notably among
the railway and transportation companies, ma-
rine insurance agencies, etc, It is nevertheless
equally true that with the cessation of the war
there will come a stoppage in many of the de-
mands which have brought about this transi-
tory era of good times,

“Beyond the evidences above cited of the
favorable effect upon business in the United
States at present it may be conservatively
stated that the natura! and underlying course
of commerce and trade has not yet felt a
strong stimulus to anything like the extent
which seems to be supposed by a large part of
the public.

“Superficially, it would appear that with the
enormously Increased volume of our exports
within recent months, the bumper crops with
which the country has this year been favored,
counting also our rapid approach to the point
where we shall probably be a creditor, rather
than a debtor, nation, there is excellent ground
for proclaiming the advent of prosperity. Yet
it cannot truthfully be stated that the indus-
tries of the country, taken as a whole, are gen-
erally feeling the effects which have caused
comparatively a few to spring into an unprece-
dented degree of welfare.

“To possess permanent value, prusperity
must be reasonably certain that industrial ac-
tivities will not suffer interference by blunder-
ing, if well meaning, hands; it must have a fair
assurance that it will not be blocked by vari-
ously minded political parties; it must be able
to consider with equanimity the future outlook
upon commercial competition between the
United States and foreign countries, and, most
of all, it is imperative that there should be
sclidarity In respect to the future advancement
of this country, unhampered by ties which may
bind us by sentiment to other lands, but which
can only prove of mutual danger when remem-
bered otherwise.

“It may be claimed that with the unprece-
dented occasions offered to the United States
within recent months to extend its foreign
trade to South America and other markets
tempararily, at any rate, unable to supply their
needs from tormer European sources, this
country should be, if it is not, enjoying the
results of purchases hitherto confined very
closely among our commercial rivals in world
trade.

“This ts largely true, but those who are over-
desirous of attaining a state of commercial
well-being without examining more carefully
into the fundamental situation. overlook the
dangers and difficulties with which our mes=
chants and producers are confronted '

“The practically ~niversal proclamation of
moratoria by il foreign nations created a
financial crisis which is yet felt to 8 serious
legree in many directions Beyond the fact
that the Latin-American. in spite of reiterated
assurances (o toe coutrary, feels but little nat-
ural inclination to trade with his North Amer-
ican neighbor, lies the further truth that, with
few excejptions. South American countries are
to.duy Gghting against unfavorable financial
conditiors, and their purchasing power is heav-
ily restricted.

“In Australasia there existed until recently -
a widespread resentruent against the United
States and its commercial products, due to a
lack of understanding of our attitude toward
the present belligerent nations. This is now

understood to have ueen dissipated and replaced
by a feeling of friendliness.

“With the continued progress of the war in
Europe and the attendant inability of those
nations to furnish to the weorld the articles
which are essential to its daily life 2nd needs,
the resources of the United States must be de-
pended upon to an extent undreamed of for-
merly Wisely directed and conservatively
transacted, this commerce will exert a much
more general efiect upon the prosperity of the
country as a whole than the temporary nature
of a large part of our foreign trade of to-day
could hope to accomplish, and with a reason-
able continuance of our present rate of na-
tional development and the mercies which &
kind Providence has bestowed upon our
pgople, it requires no prophet to foretell that
we might confidently and safely look forward
to genuine and firmly founded ‘good times'™
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